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Subpart 742.7—Indirect Cost Rates

742.770 Negotiated indirect cost rate
agreement.

Except for educational institutions
having a cognizant agency (as defined
in OMB Circular A-88, 44 FR 70094, 12/5/
79) other than USAID, USAID may es-
tablish negotiated overhead rates in a
Negotiated Indirect Cost Rate Agree-
ment, executed by both parties. The
Negotiated Indirect Cost Rate Agree-
ment is automatically incorporated in
each contract between the parties and
shall specify: (a) The final rate(s), (b)
the base(s) to which the rate(s) apply,
(c) the period(s) for which the rate(s)
apply, (d) the items treated as direct
costs, and (e) the contract(s) to which
the rate(s) apply. The Negotiated Indi-
rect Cost Rate Agreement shall not
change any monetary ceiling, obliga-
tion, or specific cost allowance or dis-
allowance provided for in each contract
between the parties.

[49 FR 13256, Apr. 3, 1984; 53 FR 50631, Dec. 16,
1988]
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Subpart 742.11—Production,
Surveillance, and Reporting

SOURCE: 72 FR 53163, Sept. 18, 2007, unless
otherwise noted.

742.1170 Performance monitoring and
progress reporting.

742.1170-1 General.

Performance monitoring is a func-
tion of contract administration used to
determine contractor progress towards
achieving the goals and objectives of
the contract and to identify any fac-
tors that may delay or prevent the ac-
complishment of those goals and objec-
tives. Performance monitoring requires
USAID personnel, particularly the cog-
nizant technical officer, to maintain
adequate knowledge of the contractor’s
activities and progress in order to en-
sure that USAID’s objectives, as stated
in the contract’s Statement of Work,
will be achieved.

742.1170-2 Applicability.

(a) This section applies to USAID
non-personal, professional/technical
services contracts exceeding the sim-
plified acquisition threshold, but may
be applied to other USAID contracts, if
the contracting officer and requiring
office determine that doing so is in the
best interests of the Agency. The con-
tracting officer must ensure that this
determination is documented in the
contract file. This section does not
apply to personal services contracts.

(b) The underlying principles of FAR
48 CFR subpart 42.11 apply to USAID
contracts and are inherent to this sec-
tion. However, not all of the specific
requirements and terminology in FAR
48 CFR subpart 42.11 are compatible
with the types of technical assistance
contracts usually awarded by USAID.
Therefore, this section 742.1170 applies
when the requirements of FAR 48 CFR
subpart 42.11 do not meet USAID re-
quirements or are otherwise not appro-
priate.

(c) The progress reports discussed in
this section are separate from the per-
formance evaluation reports prepared
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